[bookmark: OLE_LINK17][bookmark: OLE_LINK122][bookmark: OLE_LINK121]Climate change
Climate change is a pressing issue of our time and the Group joins the world consensus on the importance and urgency of the decarburization of the global economy.

[bookmark: _GoBack]The Group fully supports the global climate change objectives set out in the UNFCCC and the Paris Agreement to keep global average temperature increases well below 2°C above pre-industrial levels and efforts to limit temperature increases to 1.5°C by the second half of this century, and believes that these objectives can be achieved through collective global effort and action. The Group is committed to playing its part in meeting this challenge, including through our role in supplying metals such as manganese, aluminium, cobalt and copper, to help ensure a global transition to a lower greenhouse gas economy.

The mining and metals sectors are facing increasing scrutiny over their carbon footprint from external stakeholders - investors, financial services providers, customers and governments.

[bookmark: OLE_LINK24][bookmark: OLE_LINK25]In order to excel, the aims of the Group are:
a) [bookmark: OLE_LINK26][bookmark: OLE_LINK27]establishment of an effective management system for the Group's activities in the context of climate change:
[bookmark: OLE_LINK28][bookmark: OLE_LINK29]b) formation of a responsible unified approach of the Group regarding the management of risks related to anthropogenic climate change and adaptation to the changes;
c) developing effective communications with internal and external stakeholders on the Group's climate change strategy, including achieving carbon neutrality in the long term;
d) raising awareness within the Group on the key global climate change issue.

[bookmark: OLE_LINK32]Principles
[bookmark: OLE_LINK33][bookmark: OLE_LINK34]Enhancing climate resilience
[bookmark: OLE_LINK35]The Group intends to:
[bookmark: OLE_LINK36]a) ensure that operations comply with current and/or future climate and GHG emission regulations adopted in the regions in which the Group operates;
b) consider the cost of GHG emissions in business decisions throughout the Group's value chain;
c) use carbon trading markets (emission permits and/or GHG reduction effects) to reduce potential costs associated with environmental and climate regulation;
d) identify the potential long-term impact of climate change on the Group's operations and develop the necessary responses, taking into account the potential impact on local communities in the regions where we operate.
[bookmark: OLE_LINK37]Reducing the carbon footprint over the life cycle of our products
[bookmark: OLE_LINK43]The Group intends to:
[bookmark: OLE_LINK40]a) сarry out carbon footprint calculations (scopes 1, 2 and 3) for major types of commodities;
b) set reasonable medium and long-term targets for GHG emission reductions, up to and including carbon neutrality, aiming to approach zero emissions by 2050, taking into account capture and sequestration;
c) develop a portfolio of renewable energy projects as low-carbon sources of energy for current and future activities;
d) identify and prioritize, based on the principle of technological neutrality, opportunities for reducing the carbon footprint, including energy, resource and waste efficiency measures for major industries;
e) calculate Scope 3 emissions and, through enhanced communication, encourage our partners, contractors and suppliers to assess and reduce their carbon footprint.
[bookmark: OLE_LINK41][bookmark: OLE_LINK42]Mainstreaming climate change into strategy and decision-making
[bookmark: OLE_LINK48]The Group intends to:
[bookmark: OLE_LINK44][bookmark: OLE_LINK45]a) identify, assess the risks and opportunities associated with climate change and the transition to a lower carbon economy, followed by the development of a risk management strategy based on the objective of reducing the Group's contribution to the planet's climate impact;
b) ensure that climate change considerations are incorporated into decision-making throughout the Group's value chain;
c) develop the knowledge base and expertise on climate change.
[bookmark: OLE_LINK46][bookmark: OLE_LINK47]Accelerating the transition to a low-GHG economy through stakeholder collaboration and partnerships
[bookmark: OLE_LINK54][bookmark: OLE_LINK55]The Group intends to:
[bookmark: OLE_LINK49][bookmark: OLE_LINK50]a) play a leading role in stimulating GHG emission reductions by our partners and contractors along the entire value chain, primarily by communicating the Group's priorities for reducing anthropogenic impacts on climate change to counterparties;
[bookmark: OLE_LINK51]b) participate in the development of effective and informed public policies on climate change by generating initiatives, expertise and commentary to ensure predictable long-term conditions that stimulate GHG emission reductions and promote a circular economy, including recycling and reuse of resources;
c) support workers and local communities in the Group's areas of operations whose jobs and well-being are critically threatened by the realization of climate risks, seeking to ensure a just transition to a low-carbon economy;
d) stimulate innovation in low-carbon technologies through partnerships with metals and mining as well as technology and research companies, dedicated acceleration platforms, and in other forms; 
e) use, where feasible and effective, sustainable financing instruments to meet the Group's climate change objectives, in line with the ERG Green Finance Policy.
[bookmark: OLE_LINK52][bookmark: OLE_LINK53]Making climate reporting more transparent
The Group intends to:
a) publish in the relevant annual reports (sustainability report, integrated report) the Group's GHG emissions inventory data starting from the 2022 results, and independently verified inventory data starting from the 2023 results;
b) openly and transparently publish in the relevant annual reports (sustainability report, integrated report) the climate-related goals and targets, and report on the progress towards achieving the targets;
c) expand the scope and content of climate-related reports, striving to comply with best practices, including taking into account TCFD requirements and recommendations.
